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GENSCHER REJECTS USSR CRITICISM ON DISARMAMENT 





LDO4S1034 Hamburg DPA in German 1522 GMT < Aug 81 


[Excerpt] Bonn/Moscow, + Aug (DPA)--Federal Foreign Minister Hans-Dietrich Genscher has 
emphatically rejected the latest Soviet criticism of the Western attitude to disarmament 
negotiations. A Bonn Foreign Office spokesman said today that this criticism shows once 
again “the frantic Soviet efforts to sow mistrust between the European NAIO partners and 
the United States.” If the Sowiet Union wants to make a contribution, it “had better 
stop its medium-range weapons buildup against West Europe and reduce it instead of 
engaging in polemics.” 


This morning, the TASS agency said that the U.S. Government and NATO only seem to be 
prepared for negotiaticrs with the Soviet Union in order to “break” the “surge” of 
protests in Europe against the deployment of American medium-range weapons. 


PRESS ON U.S. VIEW OF DEFENSE CUTS, DOLLAR SURGE 





DWO41024 Cologne Deutschlandfunk Network in German to East and West Germany 0505 GyT 
4 Aug 61 


[From the press review) 


[Text] Freiburg’s BADISCHE ZEITUNG editorializes: An old conflict has erupted again 
between Bonn and Washington: U.S. concern about the German defense efforts is conveved 

to the Federal Government in rather blunt terms. Bonn may justly be amazed at the forms 
in which this is done but not so much at the contents because the coalition is perfectiv 
aware that by its decisions on the increase in the defense budget, it is lagging behind 
the growth rate of a real 3 percent promised in 1978. Yet, the Federal Government has 
good reasons for its decision. One should not make it too easy for oneself by immediately 
ded acing a decrease in defense capability from the moderate growth rate now envisaged. 

Ai er all, not all expenditures for the Bundeswehr ultimately are a contribution toward 
def cee. Apart from that, Bonn has long been the model child in the alliance without this 
having any exemplifying effects on the rest of the partners. The Federal Government 

need not be distracted from its course bv the U.S. criticism thus far. 


RHEINISCHE POST of Duesseldorf stresses: The (.S. haste is not in keeping with the German 
yardstick. During the past few years, the builaup and the improvement of the Bundeswehr 
has been continued with a high financial expenditure whereas the United States is just 

past a shocking reduction of its armed forces combined with a tangible quality loss in 

the individual branches of service. The United States is in the process of correcting past 
mistakes. The Bonn budget for 1982 is not yet final. It will be necessary to do some 
reconsidering, despite all strong words uttered vestercay. But, what can be railroaded 
through parliament with respect to external security in view of the basic feelings prevalent 
in the biggest government party’? This is the crux of the matter. 


The editorial of FRANKFURTER RUNDSCHAL says: To anvbody staring as intensely on military 
growth rates as does the U.S. Government, Bonn’s intention not to allow the FRC defense 
budget to grow without limitation must appear like treason. But exper .ence teaches that 
the defense >-dget. like all budgets, contains some rotten wood that cen be cutaway 
without any danger to defense. Still, behind all this is also a fundamental difference in 
social philosophy. The Federal Republic's austerity measures are an attempt to save in the 
most balanced way. 
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VII. hug 8] 3 FEDERAL REPLBLIC OF CERMANY 
wnat Reagan promisec tor the resumed round of conferen es is mere consultations, 
not true nerzotiations. ine DacKkerounc i these ceiaving tactics is rather transparent. 
Am interna. power strugeie Nas nan vet deen settiec. ine core I the new Law ; the sea 
contains an element of dirigisme to which big U.S. rporations like |! xheec. U.S. Steel 
imc Aenne {tt Lopper Rave aiwavs Taisec DIect ions. ihe Want to reserve Tor themselves 
the €xt raction ; the ceep sS@€a MiInerais With tHneir dDiliion a sar prorits. ihe tuture 
t the treat now cepencs mn the strengtn whic tnese pri te capitalist torces wieic 
Incer nReazcan. 
iné incustriail mations i€c dv the initec state nave ‘antec ¢t tne ceveiopineg c intries 
* Structure Of partial Cirigisme in the owners;zi > the sea treasures t be ertractec, 
t Dtain in return the rignt t passage anc overtiizn’ nha woricwice scaieé whict ire 
essentiai tor the stucieir ceterréence strateéz'’ st the western superpower:r. snas iS aiso the 
reason why the Pentagon is bound t acvocate a2 success i the Law ; the sea Conierence,. 
rence, What Wiii De Snining tnr ugh in eneva is the status it this parac i a3 nt roversyv 
——s = ‘ ° ~ ‘ aA «4 . o 1 
petween America S Capitaiists anc iiitary peopie. 
on aeeerrrnerern 2tt cress 
FRANKFURTTR ALLGEME- 
m99£115)] Frank? TRAXNKFIRTER A “EWTINE in mas —_ . 
DWO4115] Frankfurt RANAFURTER ALLGEMEINE in German 4 Aug 81 y 
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7 - } nine 7 ” 7 7 , } [" «on " > > = hus on 
iext stor is threatening at the international Law t tne Sea tere 2 whi is been 
‘ i tie 4 os ‘ o = ; ThieA 1A - . ad ion - 
*ntinuec in Venev this weer. At this contere e, the ihire woric is nervy iS anc impatient 
r ° . ~ nw 4 . = . . = i“ 
because the new ode | vernment intends ft review the exist ge text | the e#z0otiations 
irom top to dottonm. sashington primarii pjects ¢t the evisagec regulations ft Ciarigssme 
ror ceep sea TiIning. irue to his economic policy, Frresidcent Reagan cemaris as uch private 
©. nomic initiative > possible t r the pet ing i tne Tic oTe cep sits it S¢a r ft 7 
S WEii-« 
ine maiority of t he nrerence participants. in contrast. JTz2es mm internationa, 
. . ‘ ms ~ a , as ase FS Ae -— a4 oe . 4 . a 
suthorit inagement. Entirely new forms of protectionism are t be tested because the 
= — 4 = -_ } . 4 . . . 4 ~o ia = . on aniania 
raw steriai untries i tne continent wish ¢t be rotecte afainst maritime inane. 
; = - . . - send ; ; - , - ad 
Further ste ntr satu rv nom is Ti is agcec s Su n 7 wa t? it t it t trepre eurs + 
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tex< Log it a cis it rate. In that way, the legal iai f the developing untries 
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t the forcible transter of technology would be anchored for the first time. ime rignt ti 
. ames A » r . . ‘ — ‘ ' - ae i 
rroperty would be grossiv disregarded by such an internationa! nvention. 
=~ 4 - ® ane ernmens ; — oe saante . »ta - ; " 
So tar, the Federai Government has opposey such a sea bottom regi ton wail. Now it 
. . a Peoe ; laiena . Thea dawoailantae - . . . — 
has a4 strong ailiv: the .nitec States. The GVeve iO} ne ¢ intTries ite wron ii tneyv 
j - Tes lon " ieia4 ’ : ’ 5 Des _ las , 
be iieve that tnei4r Sai ti mm lies in econonmi< dirigisme. They sft) 543A @4ai the se.ves ti 
. ‘ . . : . r 4% . - 
be mvinced that their demands for more equality of chances be better fulfilled in 
~} ~~ — . : v“~ . i > ° -— tat - * . 77 
a market-economy system--this applying to deep sea ining as well. 
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DIE WELT: U.S. COMBATS COMMUNIS™ AT DOORSTEI 
. . a | ~~ * © —_ + ’ - ; » . 
mOsLC1L9 Bonn Vit WEL! in verman 3 Ay Ss 5) > . 
, . — . - tt. - — 
iManired Beuber commentary: At the Doorstep | 
7 5 ~~ - : } ro . ti : 14 . " : fo} 
[Text The patience f the elephant does not last forever if he is tantalized t the quick 


by mosquitos--this is what Hemingway might state today in a parable on Cuba. 
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f the Republicans, the United States no longer puts up with 


ss 


e being intensified at the very time Moscow is accusing the United 


> Tr se 
ates of ageression aid lacking receptiveness to talks everywhere. 
The Reagan administration intends to show, at its own doorstep, how serious it is about 
mtaining communist influence in the world. Nicaragua is so painful that El Salvador 
must be saved under all circumstances. Washington no longer acts out of the defensive 


but now prepares in U.S. public opinion a political offensive against the subversive 


incubator Cuba. 


ke State Department is considering an intensification of Havana‘’s bovcott and a streneth- 
ening of the military presence in Florida and on th> U.S. base of Guantanar 
r 


aw 
ther governments of the Western hemisphere are urged io again keep their distance from 
a 


Cuba as Brazil has done already. Washington plans to counteract the deportation of 
criminals from Cuba to the United States bv means of forcible repatriation: the ave a 


“Radio Free Cuba” in mind and diplomatic initiatives aimed at causing the withdrawal 
Cuba from Angola and other areas of intervention. 


sa 


And they want to give exiled Cubans more rope. Srezhnev may well learn that his slogan 


f “peaceful coexistence” not preventing the support of “liberation movements” can work 
both wavs. 
GDR SERGEANT “NOT TO BE ARRESTED’ IN FRG 

LDO5SO0844 Hamburg DPA in German 07454 GMT 5 Aug 81 

[Excerpt Goettingen, 5 Aug (DPA)--The 24-vear-old CDR soldier Roland Hoehne, from 
Wolfen. near Bitterfeld, who is alleged by GDR authorities to have shot the R Sergeant 


Klaus-Petec Braun during his escape over the border fortifications in the area 
Nadersradt (Goettingen Kreis) on Saturday, is not to be arrested inthe Federal Republic. 
In the decision of the first bench of the Goettingen regional court, made known on 
Wednesday, the appeal of the Goettingen state prosecutor against a decision bv the magis- 


trate’s court was rejected. 


eee ee ee ew ee 


LDO50920 Hamburg DPA in German 0832 GMT 5 Aug 81 


[Excerpt] Bonn, 5 Aug (DPA)--A Bonn magistrate has issued arrest warrants against si» 
Iranians who took part in the occupation of the Iranian Embassy in Bonn on Monda 
of breach of domicile, grievous bodily harm and resisting arrest. However, five 


. 


c1arees 
tie 4emons' rators have been exempted from detention. Conditions for the sixth a 


1 being examined. 
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SOVIET AMBASSADOR "EVASIVE" ON ELYSEE MEETING 





PMO<1354 Paris LE MONDE in French 2-3 Aug 81 p 14 


[Text] Chervonenko, USSR ambassador to France, was evasive 31 July when he left the 
Elysee after his first meeting with Mitterrand since the latter's election. 


“Our attention was focused on the question of security in Europe,” the ambassador said. 
It is known that the Moscow press presently is leveling a growing number of criticisms at 
French policy on defense and security in Europe and especially at the statements m de bv 
External Relations Minister Chersson who is accused of encouraging the arm race. 


The ambassador evaded journalists’ questions on a French-Soviet “crisis.” "I am leaving.” 
he said, “with the view that the president is concerned that the balance in Europe be 
maintained. I gathered that France will make efforts in this direction.... I am leaving 
the Elwsee with the hope and even the assurance that the joint efforts of France and the 
USSR will contribute to solving the most acute problems in international life, although 
we have different viewpoints on some questions.” However, Chervonenko did not specify 
which problems. 


Asked whether France had modified its position on the balance of forces in Europe since 
Mitterrand has been in power, the ambassador replied that he had not observed anv change. 
"That does not mean.” he added, “that we must not seek a path toward balance.” 


Questioned on bilateral relations, Chervonenko said: "We must consider the way in which 
French-Soviet relations will develop now that the left is in power in France. It seems 
to me that the national interests of France and the Soviet Union will converge on the 
path of friendship and cooperation.” 


No plan for a summit meeting was mentioned, he said. “It will take time to plan some 
things,” he said. “This subject will be discussed when the time is right.” 


Chervonenko specified that supplies of Soviet gas to France would be discussed at the 
next meeting of the French-Soviet grand commission in Moscow in November. "We hope that 


relations will expand since that corresponds to the national interests of France and the 
USSR,” the ambassador concluded. 


The Elysee has made no comment on this meeting. 


L*HUMANITE REPORTS PCF MESSACE TO PCE CONGRESS 





PM041403 Paris L*HUMANITE in French 30 Jul 81 p 6 


[Text) The PCF delegation, headed by Central Committee Secretary Maxime Gremetz and 
comprising Central Committee member Jean-Claude Lefort and Roger Trugnan, had lunch with 
Santiago Carrillo on Wednesday afternoon. In the morning, the PCE congress heard the 
French Communists’ sessage. Following are excerpts from it: 


“Your congress is being held in a complex situation. Indeed, imperialism is trving to 
revive bloc politics, maintaining seats of tension and zones of war and making use of the 
arms race. In our view, this counteroffensive, which is also being waged inother spheres, 
still cannot disguise the world's evolution in favor of the social, national and human 
liberation forces. The scale of the peoples’ struggle for peace and disarmament in 
particular bears witness to this. It is shown by the extent of the demonstrations and 
stances in many European countries against the decision to deploy new nuclear missiles 

on our continent and in favor of immediately opening necotiations on all medium-range 
missiles and the reduction of all armaments. In vour untry, it is seen in the people's 
opposition to Spain's entry into NATC.” 
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REPORTACE ON PRESIDENT AS-SADAT’S 2-DAY LONDON TISIT 





News Conference 
80041228 Cairo MENA in Arabic 1040 GMT & Auge 61 


[Text] London, 4 Aug (MENA --Today at about 1210 Cairo time. President as-Sadat held a 
news conference at the Egyotian Embassy in London where he replied to newsmen’s questions. 


Also attending the news conference were Deputy Prime Minister and Foreign “Minister Kanal 
Hasan “Ali, Minister of State for Presidential Affairs Mansur Hasan, “Minister of State for 
Heaith Dr Manduh Jabr and Egyptian Azbassador in Britain, Hasan Abc Sa‘dah. 


The president started the news conference, saving: In thename of Cod. I would like to say 
a few words before we begin. I would like to take this opportunity to express mw eratitude 
for the pleasent meeting with and the gracious invitation extended by the prize tinister. 

I am grateful to the people of the United Kingdor. 


I wanted to come here so 1 can express my cratitude to then for the understanding and 
sympathy expressed daily by them through the letters I receive in Cairo. 


In addition to that, the queen has graciously asked me and sv wife for lunch after our 
meeting here todav. Therefore, I would like to express ty deep gratitude to the queen, to 
the prime minister and the people of the United Kinedoe. I also wish to thank vow for 
coming bere. 


Ovesticn from a British journalist: Your talks referred to the FEC’s initiative concerning 
the Middle East. What chance does this initiative have! 


Answer: I wisited the EEC Parliament last February and delivered a speech in the Parlianzent 
in which I asked that all the «‘forts exerted bw the EEC and the Uaited States be coor- 
dinated so as to make the Palestinians and the Israelis sit together and exchange tutual 
recognition at one and the same time. 


This is the correct way to resolve the whole problem. Before I arrived here, 4 great event 
took place when « cease-fire was attained between the Israelis and the Palestinians for the 
first time in 48 vears--when the state of Israel was established. This cease-fire bas been 
attained through the United States and Saudi Arabia. 


1 consider this to be a turning point and I beliewe that the correct wav is to build on this 
cease-fire the next step which I mentioned to the FEC Parliament, namely, tutual recoe- 
nition between them. This will pave the way for the overall settlement we al) desire. 


Owestion from the BBC: What is the role that can be specificallw plaved by Britain in 
this initiative’ 


Answer: 1 discussed this question vesterday with Prime Minister Thatcher and Lord Carrineton. 
As you heard a short while ago, this time it is not only the United States that is required 
to exert the necessary efforts but the 10 “FC countries and Creat Britain which will be 
heading the FEC for the next 6 months. When I met with Lord Carrington earlier this vear, 

in January, he was already well informed of all details relating to this problem in 

addition to its vast dimensions. Therefore, it is a very fine thing that he will be 

heading the EFC for the next 6 months. As I told vou, we have also studied the great event 
embodied byw the attainment of the cease-fire, how it was attained as well as the possible 
alternatives that can be added to the peace process, namely, the United Kinedom,. because not 
only are U.S. efforts required during the next phase but those of the EEC as well. 








Il. 5 Aug 8) 02 UNITED KINGDOM 
Qvestion from the American television representative: It seems that Saudi Arabia will be 
& party to the Camp Davic accord. Am I correct, and will this suprise us in the coming 
sont hs° 


Anewer: Until this moment they are against me and Cam Devic. However, what we have 
already ahcieved is what we are all seeking for the sake of peace. So I will frankly say 
im the United States that the step which has been reached, namely. the cease-fire, and the 
efforts made by Saudi Arabia enjoy our souport and should be supported bw all of us. and 
we have to specify the coming stage, namely. mutual recognition. 


Answering a question from a SBC correspondent on Begin’s intransigence and his undersinine 
of the peace efforts, President as-Sadat said: You are right in using the word 
“undermining”, because this is what I mean. Three davs efter our seeting in Share Ash- 
Shaykh. the raid on the Iraqi suclear reactor to.« place. Then came the raid on Seirut and 
the victims and the dead. All this was a tracic and sad act carried out bw Isereel. 
However, all this should not dishearten us. On the contrary, it should enhance the efforts 
to achieve peace. I believe that it has been proved now that the only alternative is peace. 


westion: Will vou pressure President Reagan to get him to condemn those lereeli actions 
and suspend the delivery of the F-16 aircraft to Israel? 


Answer: I will discuss the problem and the entire peace process. i will leave it to his 
to choose the course of action. However, i will ask two things: First, that the United 
States continue to play the role of a full partner, as was the case during the term of 
President Carter. Second, that the time has come for the United States to change the 

editions set for not contacting the PLO, conditions that Israel put in the secund dis- 
eheeecement agreement. There is an important resson for this, namely, there is 4 cease- 
fire between the Israeli and Palestinian sides, although Begin insists that the cease-fire 
is not between him and the Palestinians but between him and the Lebanese. However, the 
essence is that there is a cease-fir between them and that it is logical for the United 
States to continue to contact the tw sides. 


Owestion: What is vour chance in the United States of convincing President Reagan to open 
lines of communication with the PLO, and what sbout Ierael*s inflwence in Washington at 
the present time’ 


Anewer: It is up to Reegan to choose the way. However, I have stated gv opinion, which 
will reach him before ay arrival there. 


Wwestion: The lereelis feel that Europe has taken an unsympathetic attitude toward Israel. 
These is also the fact that the PLO is continuing to practice terrorism, as well as the 
Soviet role of providing the PLO with ganvy weapons’ 


Answer: In gy opinion, the Israelis have no right to complain about the question of 
weapons because Israel is not only in a superior position bwt it is also ‘ullv armed. 
Ierael has the most sophisticated weapons. However, when | ask the Europeans to {join 
the United States in the coming step, I say that this is very important in order to give 
Iereel security, not onlw from the United States but aleo from Europe, and remove its 
feeling of insecurity. 


Qwestion: Sy vour request to Reagan to open lines of contact with the Palest inians--do 
you mean the PLO’ And have vou asked Britain to do the same? 


Anewer: Yes, the PLO gust not be excluded. However, it is not the only party with which 
a dialogue must be held. I have informed Thatcher and Carrington of av views and I have 
left it up to them to decide. 











VII. 5 aug 81 o3 UNITED KINCDOM 


Qvestion: Some commentators have said that vour meeting with Segin in Sharh Ash-Shevib 
before the Israeli elections helped hie wir the elections’ 


Answer: So, not at all, I did not help hie and I did not ain to help hie. Se invited me 
to visit a part of ay country, Sharhe As+-Shaykh. which I had not seen before. You tow 
there is a personal relationship between Segin and evself. I believe the election results 
are a proof of this because Begin lost the elections. In the previous elections be woe 5. 
seats, while this time he won 48 seats. In the previows elections. the lereel, Labor 
Party won 42] seats, while this time it won 47 seats. 


Qvestion: Are the Americans reluctant about the EEC stand towsere the Middle East’ And 
will wou cormvin-e Reagan of the usefulness of allowing the Europeans to participate is 
the peace proc...! 


Anewer: From what I know frow ay personal contacts, I do sot subscribe to wour view 

that the Americans want to exclude other efforts. On the contrary. from what I heve learned 
about recent seetings. the United States welcomes any effort that is in line with the Cane 
Devid agreesent. This is what I know and I beliewe it is correct. 


Qvestion: What is vour view of Lord Carrington’s proposals for conditional recognition of 
lereel by the Palestinians and does this mean the Palestinians of the PLO” 


Anewe-: I do not want to involwe myself in what the Palestinians say. All * can sav is 

that « ereat event has taken place for the first time since 1946, which is the cease-fire 
between the Palestinians and Israel. The Palestinians say they will respect the cease-fire. 
The two sides gust sit down together. This can take place throwgh the United States or 

Saudi Arabia, which contacts the Palestinians and the Syrians, and through the United States, 
which contacts Ierec’. let them arrive at this. 


Question: Do you speak about the PLO specifically or about the Palestinians in cenersal” 


Anewer: There is a resolution stipulating that the PLO is the sole representative of the 
Palestinians. However, when I visited Jerusalem I met at the Dome of the Rock with hundred« 
of Palestinian women who complained to me that for 10 vears no one had cared about their 
euffering and that their husbands, brothers and sons were in Israeli orisons. In any 

case, the PLO is not the sole representative of the Palestinians. There are aleo th 
Palestinians who are living under the voke of Israeli occupation. 


Qvestion: I would like to draw your attention to your other neighbor, Libwa. What role 
is Colonel Al-Qadhdhafi playing at the present tine’ 


Answer: You know that there were contacts initiated byw Al<djedhdhafiwhen I met » th his 
cowsin in ay native village, Mil Abu al-Kawn, on Christmas. I then met again with his 
cousin in Paris during ay visit to the European “arliament. A month ago, I received « 
message from Al-Qadhdbafi through a third party. 4 European head of state. in all these 
contacts, I explained sy viewpoint to Al-OQedhdhafi. Iclearly said that we are against «is 
attempts in Chad. He sent me a recent sessage about the spheres of influence, but | 
totally rejected it. 


Qvestion: The autonomy talks on Gaza and the West Bank are currently suspended. De vou 
believe that you should go beyond the framework of the Camp David agreement to cet 
these discussions resumed’ 


Answer: Let me tell vou and ay colleagues in the Arab world and Saudi Arabia, which I 

hail because it did the right thing regarding the cease-fire between the Palestinians and 
Ierael and I hope it will do more for the sake of the question of peace, that the Saudis 
and the others rejected the Camp David accords even before reading their provisions. They 
started their opposition before accords were signed at the White House. They started their 
opposition when we returned to Kashington from Camp Bavid, even before the agreement was 
declared. 
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Concerning the mutual recognition between the Palestinians and the Israelis. his 
excellency said: I believe that if thev continue, as I ask, to achieve the next 


Ss l 
important step, which is similtaneous mutual recongition, then thev will reach the 


Same conclusion we reached in the Camp David agreement. It would then be possible 
for the Palestinians and Israelis to sit together and this would be very good. 


Question: Do vou believe that Begin is rrepared to reach a comprehensive settlement? 


Answer: I canmot talk on behalf of my friend Menahem Begin, but I can sav that we 
t 


westion: Concerning Begin's *stablishment of more settlements and calling the west 
Bank Judea and Samari d eli 


, 
a 
ieve that there is anv indication that Begin will 
change his mind: 


Answer: Let me tell vou that before my initiative in 1967, I visited Ceausescu in 
his capacity as mv friend and the friend of Begin and asked him the following two 
questions: Is the man serious about achieving peace and is he strong enough to face 
the Knesset and Israeli public opinion’? Ceausescu convinced me that te man was 
serious about achieving peace and that he was very strongf. Ye has actually proved 
this. Unti'’ something to the contrarv happens, we will continue our efforts and will 
remain patient and perseverant. 


Address to Egyptian Community 
NCO041956 Cairo MENA in Arabic 1630 GMT 4 Aug 81 


[Text] London, 4 Aug (MENA)--President Muhammad Anwar as-Sadat has affirmed that with 


the October war, we proved ourselves and restored the world's confidence in us and our 
Arab nation, which thev have c .assified as the sixth power. 


Directing his comments to the Egyptian community in Britain and Ireland, President 
as-Sadat said: You have the great duty of bearine the trust and assuming the 
responsibility of completing Egypt's reconstruction with science and faith, so as to 
make up for what we have lost. We will build Egypt with only Egyptian hands. He 
added: Egypt is above everything. It is above parties, leaders, selfishness and 
rancor. Here follows the text of the president's address at the neeting: 


In the name of God, brothers and sisters, the Egyptian family in Britain and Ireland: 

It gives me the greatest pleasure to meet with vou here todav and to bring you greetings 
from your kith and kin in Egypt, who are hopeful that you will carry out the task for 
which vou have come here. You are aware that we are preoccuped with reconstruction, 

and we are almost starting from zero because in the past we lagged behind the technology 
of the world around us. We must make vp for what was lacking in ovr ambitious 

programs and that is why your learning and knowledge of modern technology must be 
ambitious, in order to enable us to complete the programs we have started. 


Your heard me sav before that we wil! build Egypt only with Egyptians hands and that 
we do not need anvone from any country whatsoever. We do not need anyone from any 
country whatsoever to build our country. You also heard me say in mv conversations 
with the Soviet leaders when I met with them four times in 1] vear, I used to start 

by saving: I do not want any non-Egvyptian soldiers to fight our battle. I have also 
said the same thine to the Americans. I have said that we do not want any foreign 
soldiers to fight our battle; we want arms only, and we will undertake to defend 
ourselves. “he battle of reconstruction is no less significant, because in it the 


Egyptian man is aiming for his peace and security in the interest of, and for the whole 





his and until now he has not retreated from this step between 
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Your task is very great. You must return to us equipped with the most modern things of 
the world in order to make up for the backwardness we have ‘lived in in the past. I 
fully support the son who spoke from Ireland about throwing light on all the issues of 
the hour. I want this session to be a dialogue instead of delivering of speeches. The 
dialogue might be more useful through the questions the sons will raise on the various 
stands or any stand that may not be completely clear. I fully believe this will be a 
better procedure. In conclusion, I hope vou will return soon to us equipped with the 
weapons of science, because the state we are building is a state of science and faith. 


Let us restore the trust to Egypt which is above evervthing, above parties, leaders, 
selfishness and rancor. More than this, may Egypt continue to exist--Egypt, which is 
working hard so that we will succeed in putting it in a position befitting it in today's 
world. 


I thank God that the world, after the October war, got to kncy Egypt and fully appreciated 
all of Egypt's steps. I tell you that wherever I go, every person I meet volun*eers to 
give us anything we ask for instead of the look of pity that used to be directed to us 
before. We have proved ourselves and we have regained the world's confidence in us and 

in our Arab nation, which they have classified as the sixth power. You have a big 
responsibility to perform: To bear the trust and the responsibility, because our generation 
has only a few years left and you hav- to assume the responsibility in order to complete 
the reconstruction and so that wita science and faith you will build Egypt and make it 
dignified, proud and strong in today's world. Thank you. 


The students then addressed questions to President as-Sadat. Zayn al-‘Abidin ash'Sha'‘ rawi, 
a student in the United Kingcom, asked: Two vears after the Camp David agreement, what 

is your concept of the final stage of the agreement in light of the changes in Europe and 
the United States and before your visit to the United States, anu vour opinion of the 
changes between Israel and the Palestinian resistance? 


The president answered: We signed the Camp David agreement, as you remember, in September 
1978. They will be 3 years old in 2 months, and they are divided into two parts. The 
first part concerns Egypt and Israel and relations and peace between us. The second part 
concerns Palestinian autonomy. In implementation of the first part relating to Egypt 

and Israel, we regained 80 percent of Sinai in the first 6 months after the signing of the 
agreement and the treaty in March 1979. We will retrieve the remaining 20 percent next 
April. After we return from our tour, Foreign Minister Kamal Hasan ‘Ali will hold a 
meeting in “.iro to agree on the details of the final withdrawal, which will take place 

sn 25 April 1982. Some might doubt that this issue is the suject of argument or 
discussion. The first part of the peace treaty between Egvpt and Israel is proceeding very 
normally. Neither we nor Israel have any complaints at all. You have heard about the 
multinational force which will guard the borders between the two countries. The Israeli 
parliament has endorsed it and Reagan has sent it to the Congress and the Senate. We 
have sent it to the People's Assembly. It was approved by an overwhelming majority in 
Israel. There are no problems in this regard. 


We are ready to discuss anything. The two sides are fulfilling all their commitments. 

In line with the political methods and concepts here, the Western world imagines that 

after Egypt takes over the second part of Sinai, we will either adopt a new stand and a 
hard line toward Israel or we will return to the Arabs and enter the Arab nation's whirlpool 
of Arab unanimity. Egypt's line and your iine stems from Egypt. The final withdrawal! 

from Sinai on 25 April will not change anything in Egypt’s line. Egypt has an Arab and 
Islamic responsibility. 








~s 
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Therefore, the final withdrawal and the restoration of all of Sinai will not chang~ Egypt's 
Stand or make us adopt a hard line and return to the Arab slogans. Egypt has a historical 
Arab responsibility. I gawe an example of this when I addressed the University of Alexandria. 
When the Arabs wanted to establish the Arab League, they went to King Faruqg. He was not 

a progressi <2 or favorite leader, but he represented Egypt. They could not establish the 
league before thev all went to him and signed the agreement. [Egypt will alwevs be the one 

to make the decision. 


Could anyone else have been able to nationalize the Suez Canal at s time when two great 
empires had emerged victorious from a war? When the Unired States insulted Egypt, the 
counteraction was not only an answer to the insult but it was a blow to imperialism as well. 


The Arabs possess petroleum, but they only spoke about increasing production and prices 
after I adopted the decision to start the October war. The price of petrolew increased 
1l fold, from $3 to $33. Who has been making the decisions since the days of Faruq and 
‘Abd an-Nasir? I adopted the war decision in April 1973 and I told Hafiz -l-Ased in Burj 
al-‘Arab in April 1973: If you don’t enter the war in 1973, I will do so alone and I will 
not outbid you. Who adopts the fateful decisions? Egypt's responsibility will not end 
when all of Sinai is recovered. The problem ended when the Egyptian flag was raised in 
al-‘Arish. A plane takes 25 minutes to cover the distance between Cairo and 41-‘Arish and 
only 7 minutes to cover the distance between al-"‘Arish and Lod Airport. Sinai has been 
restored and we do not have a problem. We are exercising our leading role without doing 
any wrong to anyone. The first part of the Camp David agreement has ended. Regarding 

the second part, which concerns autonomy, the Arabs began «opposing it even before reading 
the Camp David accords. When we went to the White House to sign the accords, the opposi- 
tion began. Thev have not read the contents of the Camp David accords. Some allege that 
we speak for the Palestinians, that we have undertaken their responsibility and are 
negotiating on their behalf. This is not true. Others say that we have assumed the 

role of the Arab nation to determine the fate of Palestine. Neither the one nor the other 
allegation is true. 





The second part of the Camp David accord stipulates that the Israeli occupstion will end 
after 5 years, that the Israeli military government vill fall the day the results of the 
autonomy elections are announced, that Israeli civilian rule will end and that Israel 
will withdraw to positions of security and not occupation in the West Bank and Gaza sec- 
tor. The Arab political prisoners will return to their relatives and the Palestinians 
will rule themselves for 5 years and will sit with Egypt, the United States, Israel and 
Jordan after 3 vears to determine their future. 


Instead of being permanent, the occupation is fixed by a 5-year transition period. Fur- 
thermore, when sitting with us after 3 years, the Palestinians will have the right to 

veto anything in the self-determination process that will be discussed later. Egypt does 

not speak about the Palestinian question nor on behalf of the Palestinians. No one has 

the right to do so. I stated at Camp David that not Carter, Begin, myself or Egypt have 

the right to determine anything for the Palestinians in their absence. We are ending 

the permanent occupation, and they have the right to oppose anything. We have never 

tackled the essence of the Palestinian question because no one other than the Palestinians 
has that right. I have not assumed the role of the Palestinians nor that of the Arab nation. 


A very important event took place last week. A cease-fire was declared between Israel and 
the Palestinians for the first time since Israel's inception. The initiative was American 
and it was the Saudis who exerted the efforts. Let us be just. The Saudis sre against 

us and they have not read the Camp David accords. They have been hard on us, but what 
happened last week is very significant. It is the first time since Israel's establishment 
that the Palestinians annowned that they will accept a cease-fire and respect it. 
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esult achieved in the 3 vears since the Camp David agreement was signed. 

om is paralyzed and fragmented and Egypt, which thev wanted to isolate, is ihe 
ome to act. Yasir “Arafat says he will respect the cease-fire. Saudi Arabia carried out 
it~ role. Our other brothers deal with the Palestinians and the Svrians in the way thev 
understanc--thev provide the check. What happened last week is a glorious action and a 
turning point. I discussed it with Mrs Thatcher and Carrington. The almost impossible 
step has been taken. Let us proceed to the next step. Let the Palestinians assume their 
own issue. Let them come to al-‘Arish with Israel and simultaneously declare mutual 
recognition. The door to a comprehensive settlement will be opened because the solution 

of the Palestinian problem will open the door to ending the entire Arab-Israeli conflict. 


it does not embarrass me to sav that the effort exerted by Saudi Arabia is one that no 
one else could have exerted. Let Saudi Arabia c nmtinue om that road so that thev mav 
embark on the second step--simultaneous mutual : cognition between the two sides. Let 
the Palestinians then hold their own destiny in their hands, as the Algerians had done, 
amd negotiate with the Israelis to take back their land and discuss their question. No 
one but the Palestinians can do this. We will not permit anvone to deal with the 
tinian question in their absence. This is the picture of the entire situation. 


Departure for U.S. 
NCO41634 Cairo MENA in Arabic 1622 GMT 4 Aug 81 


|Text] London, 4 Aug (“ENA)--President Anwar as-Sadat and the delegation accompanying 
him left London for the United States at 1800 Cairo time, concluding a 2-dav of ficial 
visit to Britain. 


During his visit, President as-Sadat held discussions with British Prime Minister 
Margaret Thatcher, dined at the table of Queen Elizabeth of Britain, met with Egvptian 
students in London and held a news conference. 


As-Sadat was seen off at the airport by the British foreign secretary's special 
representative, Edwin Arozmis, Egyptian Ambassador in London Hasan Abu Sa‘dah, Egyptian 
Embassy staff and sons of the Egyptian community in London. 








ee 


LDO042148 London PRESS ASSOCIATION in English 1901 GMT 4 Aug 81 


(Text ] London, 4 Aug (PA)--A Russian diplomat was today ordered out of Britain by the 
Foreign Office, who would not say whether it was in connection with espionage. Viktor 
Lazin, second secretary at the Soviet Embassy in London, has been declared “persona 
non grata” and given seven davs to leave. 


The Soviet charge d'affaires, Vladimir Keline, wassummoned to the Foreign Office earlier 
today and told Lazin was engaged in “activities incompatible with his status as a diplomat.’ 


Mr Lazin is the first Russian to be ordered out since 1971, when 105 officials went in a 
government showdown on spying and a ceiling of 47 was placed on embassy diplomatic staff. 
Then, Foreign Secretary Sir Alec Douglas-Home warned the Soviets that anv future officials 
found involved in cloak and dagger work would lead to staff at the embassy being further 
reduced. The Foreign Office said in accordance with that policy the number of staff was 
now being reduced by one to <6. 


We cannot comment further on the facts of the case.” 


A spokesman added: 
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There has so tar been no response from the Russians but the Foreign Office said: -e 
hope they will not react in a way which may prejudice the development of our relations.” 


Mr Keline was seen oy acting permanent under secretary at the Foreign Office, Sir Edward 
Youde, and the meciing was cordial and brief. Lazin, who sometimes spells his name 
Lavine, has been in Britain for four vears. He is married and lives in an exclusive 
house owned by the embassy in Earl’s Terrace, Kensington. 


His job at the embassy is not detailed in the Foreign Office list of foreign diplomats 
in London. He is listed simply as a second secretary. 


in the big clearout of spies from Britain in 1971, relations with Russia plunged to a icy 
low. % spokesman at the Soviet Embassy said “We cannot make any comments.” But the Foreign 
Office is awaiting possible reprisals, such as tit-for-tat expulsion by the Soviets of a 
member f{ the British Embassy in Moscow. 


Soviet Ambassidor in London Mr Victor Popov is not in Britain at the moment, otherwise 
he would have been stgmmoned to the Foreign Office to be given the news instead of his 
charge d'affaires. 


SECRETARY OF STATE CITES ULSTER MAJORITY VIEWS 





PMO41546 Paris LE MONDE in French 2-3 Aug 81 p 2 


|\Henri Pierre interview with British Secretary of State for Northern Ireland Humphrey 
Atkins; date and place not given) 


[Text] [Question] Why have the British, who succeeded in settling the difficult Rhodesia 
problem, still not found a solution for Northern Ireland? 


[Answer! Because it is an entire!y different problem...Some 60 vears ago, 1.5 million 
inhabitants of Northern Ireland decided, by a substantial majority, to remain in the 
United Kingdom. The inhabitants in the southern part of the island think that Ireland 
should be a single political entity, hence, the remaining difficulties. 


[Question] You seem to intend to revive the power sharing solution (sharing political 
and administrative power--LE MONDE note) which failed in 1975. Do vow think that it has 
more chance of succeeding today? 


[Answer] I don't know. In 1973, the government managed to convince the leaders of the 
Protestant majority of the need to share powers with the Catholic minority. Unfortunately, 
their troops opposed that. The experiment only lasted 6 months. It is possible that 
power-sharing was not acceptable in the form in which it was proposed in 1973 but that it 
might be acceptable in different forms. 


Involving the Catholics in the Administration 


[Question] Hasn't the time come to seek a solution which would take account of what is 


eel 


called the “Irish dimension’ 


[Answer] No, because two-thirds of the inhabitants of Northern Ireland are passionately 
determined to remain in the United Kingdom. They will never agree to hand over power 

to what they rightly regard as a foreign country. But the United Kingdom and the 
Republic of Ireiand should be able to reach a better understanding than in the past. 
That is why the London and Dublin prime ministers are holding regular meetings. But 
that in no way alters the essential fact that the vast majority of people in Northern 
Ireland do not want to join the republic. Denocracy requires that we respect their view. 
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| Question » you are maintaining 4 status quo which is not producing results and about 
which the Catholic minority is complaining? 


|Arswer] The status quo is what the majority wants and it is working well. The difficulty 
is that there are not enough locally elected representatives involved in running affairs. 
The minority complains that it has been excluded from power by a majority exercising its 
authority in an unjust way. I don’t know whether that is true. At present, the British 
Government is directlv running local administration and is doing so in a just way. 


[Question] But doesn’t the guarantee given to the Protestants that so constitutional 
change could be made without the population's approval amount to giving the majority the 
right of veto, enabling it to oppose any change?’ 


|Answer) That guarantee, given and confirmed by all governments, is simply the cig’.t of 
peoples tc self-determination. It would be undemocratic to disregard it. But we 
certainly do not want to resto «| the system of govermnent which existed between 192] 

and 1971, dominated by the Protestant majority, in which the minority had no chance of 
gaining power. That created problems and aroused a feeling of injustice. The government 
would like to find a way of involving Catholic representatives in the running of public 
aitairs. 


Bobby Sands* Election 


[Question] With regard to the Belfast prisoners, international opinion thinks that the 
British have been intransigent. Wouldn't a little flexibility on their part have rade it 
possible to avoid the present painful situation? 


|Answer! In keeping with the recommendations of the Human Rights Commission in Strasbourg, 
we carried out 12 changes in the prison system last summer, improving the prisoners’ 
living conditions. Not only did the protesters not take account of that, but they took 

a regressive step in starting the hunger strike. In what way have we been _astransigent’ 
The government is prepared to change the prison system still further, not under constraint, 
but respecting the basic principle that a crime is a crime even when it is inspired by 
political motives. Moreover, that view is held by all the Western governments and by 

the pope. 


[Question] But surely this hard line has enabled the IRA to score points in world public 
opinion j 


[Answer] Yes, it probably has. The unfortunate deaths of the hunger strikers are 
attracting media attention and the IRA is taking advantage of that to spread its propaganda. 


[Question] Didn't Bobby Sands* election in Fermanagh in the spring destroy the British 
Government's argument that the IRA is isolated within the Catholic community? 


[Answer] No, because given the limited choice between a republican Catholic and a Unionist 
Protestant, the Catholic voters--who form a clear majority in that constituency--preferred 
the former. That was predictable. 


NEWSPAPER CONTRASTS UK-SOVIET NAVAL STRENGTHS 





PM041158 London THE DAILY TELEGRAPH in English 4 Aug 81 p 4 
[Desmond Western report: “Russian Fleet Signals Danger in Baltic™] 


[Text] The concentration this week of the largest Russian amphibious forces yet gathered 
in the Baltic is seen by NATO as a grave danger signal for the West. 
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It is part of a process in which Russia is increasingly flexing her muscles at sea. 


Russian naval activity is expected to grow significantly over the next four years and 
by the mic-1980s her fleet will have reached its peak strength. In the latter part 
of the decade it will get smaller as some ships become obsolete. 


All Western governments have been warned by NATO and their own defence planners that 


1985-86 is a time when Russia will have attained the peak of her military power and 
the threat to world peace will be greater than ever before. 


The period of greatest Russian strength coincides with that when the Royal Navy will 
be at its weakest. By the end of 1983 a total of 19 ships including 13 missile 
destrovers and frigates will have been scrapped or sold--a third of the total in full 
commission today. But the first of the planned type 23 frigates is not expected to 
be fully operational much before 1990. 


Similarly, the building rate for nuclear submarines, currently one order every 15 
months, will not be stepped up. There will be 12 fully-operational nuclear submarines 


by 1966. 


In the Commons defence debate last month it was statec that the first order for a type 
23 frigate would be placed by 1983. But a fortnight later, in the navy debate, 

Mr Goodhart, under-secretary for the armed forces, said it was hoped to order the 
first by the middle of the decade. 


The concentration of Russian amphibious ships in the Baltic now includes their largest, 
the 13,500-ton Ivan Rogov, which arrived there for the first i.me yesterday. This 
ship is designed to operate both helicopters and hovercraft and with her arrival the 
Russian ships are thought to have practically a complete division of marines emba -ked, 


along with tanks, armored cars and other veapons. 


The Russian force also includes the 42,000-ton aircraft carrier Kiev. She *tvo, has 
never operated in the Baltic before. 
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MITSOTAKIS DEPARTS AT END OF OFFICIAL VISIT 





NCO50740 Nicosia Domestic Service in Greek 0700 GMT 5 Aug 8! 


[Text] Greek Foreign Minister Mitsotakis departed for Athens this morning at the end of 
his 4-day official v’sit to Cyprus. In a statement made at Larnaca airport prior to his 
departure; Mr Mitsotakis expressed satisfaction with the contacts and talks he held with 
the Cypric: people's representatives and with all that he had ascertained. The Greek zin- 
ister stressed that he had ascertained that Cyprus has the courage, self-confidence and 
militancy tha’. constitute the major strength with which to wage the struggle and achieve 
victory. Mr “itsotakis expressed the conviction that the Cypriot people’s struggle will 
be vindicated. He also stated that he was leaving Cyprus much more convinced about this 
than he was before visiting Cyprus. 


CAGATAY *X°SENTS NEW GOVERNMENT CABINET TO DENKTAS 








TAO41027 Ankara Domestic Service in Turkish 1000 GMT 4 Aue 81 


[Text] National Unity Party (NUP! leader Mustafa Cagatay has announced the ministers of 
the new Turkish Cypriot Government. The Turkish Radio and ‘zlevision office in Cyprus 
reports that president ot the Turkish Federated State of Cyprus [TFSC] Rauf Denktas today 
at 1030 received Cagatay, who was designated to form the new government following the 28 
June elections. Cagatay submitted the list of the new government members to the president 
for approval. 


In a statement after his meeting with the president, NUP leader and Prime Minister Cagatay 
said the president had approved the new cabinet. Cazatay’s new government is composed of 
the following ministers: 


Prime minister: Mustafa Cagatay 

Public works, reconstruction and communications minister: Mehmet 5B. yram 
Interior, foreign and defense minister: Kenan Atakol 

Housing and rehabilitation minister: Ozel Tahsin 

Agriculture, natural resources and cooperatives minister: Nazif Berman 
Education, culture and youth minister: Hakki Atun 

Economy and finance minister: Salih Cosar 

Trade and industry minister: Esber Serakinci 

Health, social affairs and labor minister: Irsen Kucuk 


All the ministers of the new government are members of the NUP which has won 18 seats in 
the 40-seat Turkish Cypriot Communal Assembly. According to the Turkish Cypriot Constitu- 
tion, the government program must be presented to the Assembly within a week. There is no 
confidence vote needed for the government; however, seven members of the Assembly can sign 
a petition for a censure motion against the new government. 


"No Confidence’ Vote Sought 
TAO41624 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 4 Aug 81 


[Text] The Communal Liberation Party [CLP) and Republican Turkish Party [RTP] leaders, 
Alpay Durduran and Ozker Ozgur, have each issued a press release in connection with the 
establishment of the new government. Durduran said in the press release that the CLP would 
submit a motion for a vote of no confidence with a view to ensuring the establishment of a 
government that could enjoy the confidence of the legislative assembly, instead of the 
National Unity Party [NUP] government which the CLP believes cannot serve the people. 
Durduran said the party's authori ed bodies were already taking the necessary steps and 
that the decision to do so was made very quickly. “TP leader Ozgur said the opposition 
holds more than 20 seats in the assembly and that it was the duty of the opposition men- 
bers to topple the NUP government through a no confidence motion. Ozgur said that he was 
calling on the parties outside the NUP to carry out their duties with solidarity and co- 
operation. 
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Cagatay Addresses Cabinet 
TAOS1342 (Clandestine) Savrak aadio in English to Cyprus 1115 GMT 5 Aug $1 


[Text] The prime minister, Mr Cagatay, has said that the concrete and substantive Turkish 
Cypriot proposals would be handed to the Greek Cypriot side at the Cyprus intercommunal 
talks this afternoon. Mr Cagatay was speaking at this morning’s first meeting of the new 
cabinet. He said the Cyprus problem was in a sensitive and critical phase in the search 
for a solution. He added that the Turkish Cypriot community was continuing its approach 
to a solution of the problem with good will. He expressed the hope that the Greek Cypriot 
response to the concrete Turkish Cypriot proposals would open the way for a solution of 
the Cyprus probles. 


PAPER EXAMINES TURKISH CYPRIOT PROPOSALS 





§C050713 Ankara YANKI in Turkist 3-1® Aug 81 p 8 
[Article: “Proposals for 12 August™] 


{Text} Both President Reagan and Foreign Minister Turkmen have expressed hope. Reagan 
said: “We can begin hoping that the Cyprus issue is heading toward a just, realistic 

and lasting settlement.” Turkmen, on the other hand, said: “We are about to enter a 
turning point in the Cyprus dispute. If the attitude of the Turkish Cypriot comunity 

is reciprocated, there can be tangible progress toward the settlement of the dispute during 
the month of August.” 


Rauf Venktas, who had cooled off a little on his way to Ankara [in his capacity as the 
leader of] the unfortunate “nationalist fronts,” has reached an identity of views at the 
capital [Ankara] on “submitting tangible proposals on the territorial issue." But in 

the proposals which Turkey [as published] will submit to the Greek Cypriots on 12 August, 
no mention will be made of either territorial concessions or the percentage of the | 
territory to be ceded. 


It can be said that Turkey is planning to return to the Greek Cypriots certain small parts 
on the present frontier, particularly the village of Akincilar (Louroujina) a village near 
Nicosia and the village of Yesilirmak (Limnitis) in the west. Some observers, assisted 
by experts, reckon the extent of the land to be ceded by “Turkey to the Greek Cypriots to 
be about four percent.” 


If the Greek Cypriots accept the Turkish proposals, Turkish Cypriots living in the areas 
to be returned will have to be resettled in the north. 


No one is curious to know how the Greek Cypriots will react to the view that “Turkey is 
going to provide a map concerning the territorial changes and that this is an important 
step.” An observer who is closely watching the events said: “Naturally they will consider 
nothing to be adequate.” 


Not only the territorial issue but the all-important constitutional matters too will 
taken up during the 12 August negotiations. Last week, the BOZKURT newspaper, a Turk «) 
Cypriot daily, carried an eight-point list of proposals to be submitted by the Turkisi. 
side. Most of these eight points were already known. BOZKURT had not touched at all on 
the territorial issue. The following were among the points disclosed: The division of 

the island into two regions; adherence to the principle of equality; postponement of the 
question of the freedom of movement to a later date; Turkey continuing to provide security 
for the Turkish Cypriot community on the island; the lifting of the economic embargo imposed 
on the Turkish Cypriots; joint management of the Nicosia International Airport; and the 
Turkish Cypriots benefiting from foreign aid. 
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RIGHTWING GROUP SETS FIRES; EMERCENCY DECLARED 





NOO+2142 Paris AFP in English 2119 GMT 4 Aug &1 


[Text] Athens, 45 Aug (AFP)--Strong winds rapidly spread fires possibly set by right 
wingers north of the Greek capital today. A state of emergency was declared tonight. 
In the suburbs Greek Vice President Evangelos Averof was in charge of units battling 
the blazes. 


Mr Averof. the defense minister, said on television it was a great disaster. 
Although a number of houses have been destroved, no cas.alties were so far 
reported. A spare of fires across the country which began yesterday and 
left a West German tourist dead prompted Prime Minister Yearvios Rallis to 
appeal for public calm after a special cabinet meeting here. Earlier today. 
Greek authorities said a total of about 100 fires had broken out both on the 
mainland and in the islands. 


At dawn today a previously unkown organisation calling itself “Blue Archer” claimed 
responsibility for starting a number of fires. Tonight the group threatened to light 
more blazes unless leaders of the 1967-74 military regime were amnestied quickly. 

In a later statement to newspapers here the organisation threatened to blow up the 
Greek Parliament ani the capital's Hilton hotel too. 


Mr Averof said there was no proof the suburban fires were set deliberately but that their 
simultaneous spread was suspicious. 


More on Fires 
NCO42208 Athens Domestic Service in Greek 2100 GMT 4 Aug 81 


[Excerpts] Many houses and large areas of forest are being destroyed by large fires 
which broke out earliv this afternoon in the northern suburbs of Athens and which have 
spread because of violent winds. The fires have spread from Boyiati to Melissia and to 
Ne Apendeli. The area of eastern Attiki has been declared in a state of emergency 

by order of the Ministry of National Defense. The prefect for Attiki appeals to owners 
of water tankers to help put out the fire. 


The army has undertaken the general effort to combat the fires. The coordination 
council for help, which is at the National Defense General Staff, is taking measures 
designed to help in the immediate discovery of fires throughout the country. The army 
and air force are participating. 


PCF DELEGATION HAS TALKS WITH KKE LEADERS 





PM041100 Paris L*HUMANITE in French 28 Jul 81 p 6 


[Text] Athens--A PCF delegation consisting of Maxime Gremetz and Jean-Claude Lefort met 
on 25 June [as published] at KKE headquarters with a delegation consisting of 

KKE General Secretary Kharilaos Florakis, Politburo member Antonis Ambatielos and 
Orestis Kolozov member of the Central Committee and chief of the International Relations 
Section. The meeting, which took place in the atmosphere of warm comradeship which 
typifies relations between the two parties, allowed an exchange of information on their 
activities. Kharilaos Florakis gave a full description of KKE activities and the 

latest political developments in Gree, while for his part, Maxime Cremetz revealed the 
new conditions under which PCF activity is developing following the victory of the 

left and the participation of communist ministers in the French Government. The exchange 
of views also touched on certain aspects of the international situation, in 

particular the vital issue of peace and disarmament. The two delegations emphasized 
their parties’ common wish to strengthen their relations further and to expand 
cooperation. 
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CONTINUATION OF NEW DEMOCRACY PROGRAM STATE“ ENT 





Part Six 
NCO021825 Athens I KATHIMERINI in Greek 26 Jul 81 p 9 


[Part six of New Democracy government program to be implemented in the next 4 vears--all 
capitals denote boldface as published! 


[Text] 6. SEW ERA FOR OUR ACRICULTURE--PRINCIPAL GOALS OF ACRICULTTRAL POLICY 


The great change in Greek agriculture is our entrance into the EEC. It is typical that 

l year has not passed since we entered the Common Market and the Community's help has 

become substantive with an improvement in our farmers” income as the direct result. The 
payment of the EEC subsidies for oil has begun and it is foreseen that 2.15 billion drachmas 
will be paid to us for this purpose. Subsidies for our grains, vegetables and fruits will 

be paid beginning in the next few days. Payments to inhabitants of mountainous and island 
areas also will begin withinthe month. This payment per family will fluctuate according to 
the case from 26,000 to 100,000 drachmas per vear. In addition to this, the EEC will finance 
various infrastructure projects for the trade and distribution of our agricultural produce. 


Currently, our agricultural policy is exercised within the EEC framework. This framework 
is not unflexible and it is formed with our active participation since owr country is an 
equal and full member of the European Community which has a market of about 300 sillion 
consumers. Thus, together with the declared support of other states which face similar 
issues, the Comm Agricultural Policy will be guided toward even greater strengthening 
of Mediterrane » sce (as ours are), strengthening of the incentives of the structural 
policy which con. .cas us (like reorganizations) and strengthening of development programs 
for problematic areas. 


The principal goals of our basic internal agricultural policy remain for the coming 
period: 


1. Reduction in the price the producer enjovs and the consumer pays. 
2. Increase in productivity. 


Regarding the first goal, we will seek to close the gap from the current ratio of one to 
three to a ratio of one to two as it is in most EEC countries. This means that intermedi- 
aries will be abolished and trade in produce will be carried out by the producer himself. 
As a result of this change, the producer's income will be substantively increased w thout 
imposing on the consumer. 


First, this change will be achieved through the creation of the necessary infrastructure. 
The special regional programs that have already been announced will be implemented. In 
the first stage, 8 slaughter houses, 20 packing houses with the necessary storage and cold 
storage areas, storage areas of 465,000 cubic meters, wineries and wine storage tanks, oil 
storage tanks and drying halls will be constructed and especially the system of local 
authorities will become operable beginning with the first eight (lerapetra, Mesara, Khania, 
Rethimnon, Preveza, Ilia, Messinias and Lakonias), the construction of which will be 
inaugurated late in 1981. Through the local markets, the foundation stone has been laid 
for purging the system for the distribution of agricultural produce, abolishing inter- 
mediaries and reducing the gap between the prices of the producer and the prices the 
consumer pays. Every local market is a complete complex with storage areas, areas for the 
movement of cars and areas for the sale of produce by auction and so forth, where the 
produce comes into direct contact with the wholesaler or the cooperative. The system 

will be completed with well-organized central markets and with the establishment of 
organizations for the advertising of agricultural produce. 
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REVOLUTION IN THE COOPERATIVE MOVEMEXT 


The sector, however, where a true revolution will take place will be in the redical refore-- 
transformation one could say--of our agricultural development’s agents. Thus far, our 
cooperative movement has been perating within the limited boundaries of owr agrarian pol- 
icy which has been characterized by strong state intervention and control. Within the EEC 
framework, cooperatives acquire another dimension since instead of narrow trade unionist 
organs, they clearly tecome development agents with a strong role in these sectors: 
istribution of the various supplies and agriculture needs (fertilizers. seeds. pesticides, 
animal feed etc); exercise of commerce and distribution of their produce in all stages fron 
packing to sale to retailers: exercise of industrial-agricultural and consumer credit--at 
this point. it also should be mentioned that the Agricultural Sank of Greece will be con- 
verted into a joint state and cooperscive agent with sultilateral and obvious profits: the 
supply of consumer goods which serv. farmers; and the professional education of farmers. 


However, the basic element for the development of the cooperative movement within the EEC 
framework is freedom. If they so desire. farmers can operate within the cooperative frame- 
work. But they can also operate as individuals if they ascertain that it is to their 
interest. Thus, farmers and cooperatives in our country also will operate within a har- 
moniows aggregate without the coercion of free farmers into predetermined forms that are 
based on foreign models and do not fit at all the feeling of personal liberty and indepen- 
dence of the Greek farmer. Cooperation is again optional in the more specific sector of 
collective cultivations. It can take place through the free participation of the farmer 
and his land without expropriation of his property. whether permanent or temporary. 


Furthermore, additional incentives will be given to cooperatives so that they may merge and 
unify, if they so desire, and thus constitute live units that will be able to conquer new 
markets abroad and expand in all relevant necessary activities (commerce. transport. 
processing, exports and so forth). 


HLMAN FACTOR 


The New Democracy program attaches special significance to the role of the human factor in 
agriculture and the following have been planned in this sector: a4 program to encourage 
the farmers’ stay in agricultural areas, especially young people: a racical review of the 
system of social insurance for farmers which within the next 5 years will approach the 
protection enjoyed by the large majority of workers in urban areas; during peak periods. 
seasonal work in agriculture will be served by individuals whose main profession is not 
agriculture; an intensive program for the development of agrarian tourism; and a program 
for agricultural further training and briefing, the main burden of which will be borne by 
cooperative organizations. 


To increase productivity, which is the second princips] goal. the program of land improve- 
ment projects will be promoted with emphasis on small irrigation projects and the participa- 
tion of farmers. The goal is to irrigate an additional 1.1 miliion donums in the next 

5 years. The most important projects will be: Maritsa River, Argolis valley. Pinios 
Potamos and Alfios Potamos, Pirgos, Drama, Preveza-Thesprotias and western Crete. In the 
second stage and after the completion of the feasibility study, depending on its result. 
the project for the diversion of the waters of Akheloos Potamos to the valley of Thessaly, 
which is of historic significai.ce, will begin. The effort in this field will be completed 
with systems for the improvement of irrigation techniques and with the expanded program for 
the reorganization of cultivation that has already been announced. Furthermore. programs 
aiming at the enlargement of agricultural plots, the restoration of landless farmers, the 
avoiding of the fragmentation of agricultural lands and the strengthening of group cultiva- 
tions will continue. 
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Within this framework, industrial fruit groves will be established to reduce the production 
cost of fruit. Agriculturists regularly (and extraordinarily if there is need) will 

visit all villages in the country, while visits by Creek farmers to agriceltural and 
cooperative centers in various European states will be organized so that experience 

and person! understanding may be acquired on issues of development of production and 
productivity. 


The decision that the producer should sell in any market he desires without a special 
license is also significant. Special branch programs like those of the dew lopment of 
flower growing, apiculture, cettle breeding and so forth will contribute to an increase 
in productivity. 


The price of electricity for all agricultural uses will be reduced for the immediate 
reduction of production costs and agricuitural businesses will be exempted fron 
contributing to the Greek radio-television and to the other charges which burden the 
cost of electricity. Consideration also is being given to extend support to agricultural 
production through a reduction in the cost of fuel. Finally, the issue of find!ng the 
most suitable ways for providing low interest loans to the various sectors of a,riculture 
is being examined. 


Finally, the New Democracy program gives emphasis to the organizing of the exploitation 
of the country’s closed bays (Amvrakikos Kolpos, Vistonis Limni, Kalloni, salt 

marshes and so forth) which, in conjunction with environmental protection, can be 
transformed into centers for the production of thousands of tons of fish and crustaceans. 





BIG STOPS FOLLOWING THE CHATGE IN THE RECIME 


The Greek farmer constitutes the steady foundation and support of every Creek effort. 
New Democracy and its governments have manifested with ail means their affection and 
care for the development of the agricultural sector and the increase of farmers’ income. 
Typically, only the following will be mentioned which have taken place during the 
exercise of agricultural policy in the period after the change in the regime to date: 


--Payments and subsidies totaling 251 billion drachmas ave been given to support 
agricultural income during the 6-year period of 1975-80. This sum was transferred 
to agriculture from the economy's urban sector and represents 30 percent of the urban 
income’s increase. 


--At the same time, the government significantly increased the prices of agricultural 
produce so that currently these approach--with a emall difference--corresponding 
communal prices or in certain cases have exceeded then. 


--During the same period, pensions by the farm insurance organization were significantly 
increased so that, taking into consideration the 50 percent increase that was recently 
given, pensions have reached a level that is eight times higher than 1974. 


--About 5 billion drachmas will be spent on agricultural howsing in 1981 as against 
158 billion in 1974. 


--The untaxable amount of gross income from agricultural businesses has been increased 
from 140,000 to 1 million drachmas. 


--The exemption of agricultural cooperatives from income tax has been restored, 
retroactively from 1972. 


--Agricultural and stock breeding plots up to 49 donums with a value of 75,000 drachmas 
per donum have been exempted from inheritance, donations and dowries tax. 


--Tax on property transfers of up to 40 donums have been abolished. 
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—-Irrigated areas have been increased from 8.4 million donuzs in 1975 to 9.1 million donuzs 

in 1980. It is foreseen that in 1981, 250,000 domums will be added to irrigation. The 

entire effort is taking place through 4 significant international financing by the European 
Investment Bank and the World Bank which, on the one hand, support 4 mumber of great irrigation 
projects (Arta, Maritsa River, Serrai, Alfios Potamos, lerapetra, western Crete and so forth) 
and, onthe other hand, support unitary programs for the execution of small ‘rrigation projects 
by producers. 


--Proprams for the utilization of pasi re lands, the improvement of animal stock and, more 
generally, strengthening of stock breeding Save been promoted again with the help of conm- 
munal resources. 


--Incentives have been given for the enlargement of businesses, the possibility for the 
wtilization of expanses that have been abandoned and significant exemetions to landless 
farmers who participated in previous land distributions. 


About 1.2 million donmums have been given o landless farmers. 


-~A law has been passed to strenethen cooperatives and the education of cooperative cadres 
has been economically strengthened. 


--Agricultural implements have been exempted from taxes and custom dues. 

--The special charge for the transfer of agricultural plots has been abolished. 
—Eight markers for fruits and vegetables have beer esta>lished. 

--Special programs for the cevelopmert of mountainous districts have been prepared. 


--The implemeniatior of a special program for agricultural tourism in mountainous areas 
has begun. 


--Exytensive programs ere being implemented (10.55 million domums) for forest development 
and afforestation has been increased (220,000 donums). 


--Fish breeding hase been strengthened and the renewal of fishing ships’ mechanical equip- 
ment has been subsidized and fish resources hove been protected. 


--In conclusion, it should be r ted that the aim of che New Democracy agricultural program 
is to let Creek agriculture enter 4 new era. In income, pensions, cultural opportunities 
and, more generally, standard of living ‘or Greek ‘armers will approach workers in towns, 
while cooperative organizations will be literally transformed into collective organs for 
the development of entrepreneurial activity, provision of education and technical and 
entrepreneurial advisers, distribution of agricultural supplies, organizing commerce for 
agricultural p oduce and, sore generally, inte a more effective, vital system of organi- 
zations that will aim at one, and only ome, goal: the elewation of the farmers’ living, 
social and cultural standard. 


Part Seven 
NCO 30600 Athens I KATHIMERINI in Creek 28 Jul 81 p 8 


[Part Seven of New Democracy program to be implemented in the next 4 years--all capitals 
denote boldface as published! 


[Text] 7. SPCTORS: HEALTH-WELFARE-SOCIAL SECURITY 


Health, welfare, and social security are the sectors to which the New Democracy governments 
heave civen and continue to give special importance. 
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A characteristic of this interest is the fact that public expenditure on health has been 
increasing at a pace much higher than the increase in .1e national product, as well as the 
increase in state expenditure in other fields. And this policy will be continued until 
the level of provided services covers everyone in the best way and without causing any 
hardship to the citizens. It is in the light of these principles that the New Democracy 
program has been planned for the next period. 


The goals and measures have been specifically determined as follows: 
A) HEALTH 


1. The medical services, through further promotion of decentralization, will be rcoperly 
assigned throughout the courtry and high-level services wi”?] be available outside the major 
urban centers as well. Therefore, transfer to major urban centers will take pla:< solely 
in exceptional cases. The framework for achieving this goal as well as those cited further 
below is included in the law on “measures for the protection of health" that has already 
been prepared. 


2. Special emphasis is put on primary health care, that is, the prevention of diseases, 
the offer of medical advice, timely diagnosis and treatment on the spot. 


3. Medical and pharmaceutical treatment will be improved within the framework of the 
policy to elevate medical services. To carry out these goals and thus so that every Creek 
may enjoy full medical treatment whenever needed, New Democracy will proceed with the 
following arrangements: 


HEALTH CENTERS 


There will be radical reformation of outpatient treatment. This will be achieved within 

5 years through the establishment of about 150 health centers. Every health center will 
have four to nine doctors and corresponding hospital and auxiliary staff and will be 
supplied with the basic equipment for a physician's office, with an x-ray machine, an 
electrocardiograph, a small septic hospital, a microbiological laboratory and an ambulance. 


It is expected that every health center will have eight satellite clinics--the existing 
rural clinics will be used as basis for the satellite clinics. In this way, the whole 
country will be covered by these 150 health centers. Thus: A) there will be one center 
for every 8,000 to 20,000 people and one doctor and one nurse for 2,000 to 3,000 people; 
B) these people will be able to get to a health center within a 30-minute maximum, and 
every health center will have direct contact with or connection with a major general 
hospital, which will not be more than 40 minutes away. Every health center wil!) be visited 
regularly, twice a week, by specialist doctors from the regional general hospital. All 
the health centers will operate on a 24-hour basis and their mission will be to provide 
local treatment and to follow up patients, to carry out basic laboratory and clinical 
tests, to give first aid and to follow upthose who leave the hospital. 


The establishment of these healti centers aims at the following: 


--to avoid inconveniencing the citizen because of frequent and unjustified movements to 
hospitals of urban centers. 

---to avoid overloading these establishments. 

--to achieve preventive medicine and medical enlightenment through frequent and direct 
contact of the population with medical staff. 

---the prevention of diseases: local treatment; introduction of the family doctor for every 
Greek family. 


During the first phase in the next 2 years, 1,800 hospital beds will be added through the 
establishment of three major hospitals at the regional medical schools operating at 
Ioannina, Patrai and Iraklion. At the same time, an additional 1,000 beds will be provided 
in the rest of the country and more beds will become available at existing hospitals due 
to better organization. 
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A gradual reduction is planned in the number of patients per ward and the replacement of 
low-capacity state and private hospitals with others of higher capacity. A state medica- 
tions organization will be created to control the entire medications preparation, market- 
ing and importation organization. 


The incentives given for the movement of medical personnel to areas which lack the 
necessary personnel will be increased. Thus, among other things: 


--A full tax and import duty exemption will be given for the purchase of a physician's 
office and pertinent equipment. Doctors who work outside big urban centers will easily 
obtain financing. 


--The untaxable income of doctors and nurses living in cities with a population up to 
10,000 will be doubled. 


The effort to elevate the educational and professional standards of those who work with 
health establishments will be continued. There are plans for the continuous training of 
doctors. Special measures will be adopted to simplify and improve medical care for public 
servants (for example, abolition of bureaucratic procedures and of confirmation notes by 
the doctor in charge along with the introduction of complete machine accounting for the 
institution). The procedure required today for the departure of an insured person from 
the country and his admission to a hospital abroad will be simplified. 


Welfare 


lue program envisages the permanent flow of social services to all those population cate- 
gories that need state assistance, namely, working mothers, orphans, handicapped persons, 
the aged, the earthquake stricken and others. To achieve this, the following will be 
implemented in the future: 


Special geriatric clinics will be built at major general hospitals during the next 2 years. 


There will be a family planning center in every district in 5 years, as well as a center 
to fight thalassemia in 2 vears. These centers, together with the special units for 
prenatal diagnosis, which are now in operation and will be expanded in Ioannina, Patrai, 
Iraklion and Alexandroupolic, will help decrease the number of children born in our 
country with incurable diseases. 


Within 2 vears, premature and newborn intensive care units will operate in all provincial 
university centers, and within 5 vears in the district capitals. 


The housing of all refugees will be completed within the next 3 vears. A total of 17,000 
exchangeable agrarian plots wil! be given free to the farmers who cultivate them. 


The farmers’ debts for exchangeable plots given to them will be canceled. 
C) SOCIAL SECURITY 


The New Democracy program envisages the expansion, improvement and simplification of the 
social insurance system. The pension of all Greeks will follow the cost-of-living 
increases and will be improved in buying power, while, at the same time, the whole system 
will operate effic ently without inconveniencing the citizens. The following has been 
planned for the social security sector in the coming years: 


From the day of his birth and throughout his life the citizen will be insured. A national 
insurance system will be chartered which will do justice to the weak and safeguard the 
rights cained by the insured and pensioners and which will consolidate an insurance policy 
for all people, without discrimination or privileges. 
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Medical and nursing care wil? hecome a simple and easy possession of the insured with an ia- 
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fed substructure and increased coverage. 


There will be fairer distribution of pension payments brought about by reducing the gap 
between small and large pensions. The lowest pension limit for all insurance organizations 
will be considerably improved. The coverage of the entire emploved population with a second 


auxiliary pension will be completed. 


The transfer of the insurance scheme from the private sector to the public sector will become 
a reality. 


State insurance will be expanded to cover the clergy. 


Insurance coverage for agricultural production damage caused by adverse weather conditions 
and other fundamental dangers not covered today (animal capital, beekeeping, flower growing 
and others) will be expanded. 


The remaining social resources will be transferred to TEVE [Greek Craftsmen's and Tradesmen’s 
Insurance Fund] to help this fund improve it grants. 


The procuring of insurance coverage for the problem groups of the population (handicapped 
people and so forth) who are not covered by any [insurance] establishment will be completed 
so that these fellow citizens, who have been unfortunate in life, may be able to cope with 
their living expenses. 


There will be ful] utilization of the insurance organizations" capital reserves so that 
they may bring about greater profit that will help improve the organizations’ economic 
effectiveness and the position of the insured people. 


A bank of working people will be established with the funds of the insurance organizations 
so that they may be better activated. 


The unification of services for the medical treatment of insured and retired people living 
in the countryside--this would make simpler and fuller the provision of services to them-- 


will be carried out. 


The procedure for machine accounting of insurance organizations data will be completed; the 
introduction of modern methods will provide immediate services to the people concerned. 


What Has Been Achieved Following the Change in Regime 


The achievements in the fields of health, welfare and social insurance during the 1975- 
1980 period constitute a guarantee for the implementation of the measures which have 
been cited and which will be carried out in the next [4-year] period. During the past 
6-year period, among other things, the following have been accomplished in the health 
and welfare fields: 


--Pharmaceutical treatment to the rural population has been expanded. 

--The health booklet for children has been introduced. 

--Doctors serving in rural areas have been placed on the permanent establishment. 

--Special programs for blood donation, inoculation and for briefing the people on various 
questions (smoking and so forth) have been introduced. 

--There as been improvements of medical services, and it is worth noting that the rate of 
infant mortality has dropped. 

--New hospitals have been built--such as those at Khalkis anc Verroia; a number of hospitals 
at Kardhitsa, Rethimnon and Khalkidhiki are under construction. Along with all this, the 
procedure for the establishment of big univ«rsity hospitals at Patrai, Ioannina and Iraklion 
has been completed. 

--The drive for administrative decentralization has been advanced so that medical services 


may be as close to the patients as possible. 
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--Benefits to prolific families and to families with four children have been expanded since 
1979. Thus, the number of families receiving benefits has been doubled--from 19.000 to 
the current 40,000. 

--The monthly bonus paid to 149,000 children has been increased by 502 for the fourth 
child of the family and by 100 percent for the fifth child and for every additional child. 
--The monthly bonus paid to 18,000 children not cared for has been increased by four times. 
--Numerous (about 130) children stations and children welfare centers have been established 
in the cities and the countryside. These stations can care for 8,500 children below the 
school age. The construction of many more children stations is continuing. 

--The ban on the employment of handicapped people by the government, the corporate bodies 
of public law and by public utility organizations has been lifted. 

--A special institution has been established in Magnisia for children facing serious 
problems. A national institution has been established for the reinstatement of handicapped 
persons. An institution for deaf and dumb people has also been established in Thessaliniki. 
--A program to protect elderly people has been implemented for the first time. This program 
provides for medical care, entertainment, and occupational therapy for these people. Special 
institutions for elderly people have also been established. 

--Financial assistance of many million drachmas, drugs, tents and so forth have been granted 
to families hit by acts of God. For the first time a monthly bonus was paid for the lease 
of houses by families hit by the earthquakes. 


In the social insurance field, among other things, the following have been carried out: 


--The insurance grants to the rural population have been increased several times. Thus in 
1974 OGA [Farm Insurance Organization] paida total of 4.5 billion drachmas in the form of 
pensions and compensation; in 1981 this amount will total 45 billion drachmas. Because of 
the increase in this expediture by 10 times, it has been possible to do, among other things, 
the following: 


A. During the last 7 wears, the payment of pensions to rural citizens has been increased by 
eight times; recently a separate pension was paid to 185,000 peasant women. 


B. The number of peasants receiving a pension from the OGA has risen to 730,000 people. 
In addition, free medical, pharmaceutical and hospital treatment is provided to the entire 
rural population. 


--Insurance for the entire active populationhas been completed and elderly people who 

were not covered by social insurance have been paid pensions for the first time. The IKA 
[Social Insurance Foundation] has been expanded throughout the country to cover workers and 
employees of all categories. As a result of recent measures, another 10,000 working people 
have been provided with insurance coverage. 


--The minimum amount of pension paid has been considerable increased. For example, the 
minimum amount of a pension paid by the IKA in 1974 was 2,100 drachmas. In 1981 this amount 
has been increased to 9,000 drachmas. The TEVE pension which was 1,250 drachmas has reached 
6,000 drachmas. 


--The 35-years-service period has been introduced for the retirement of people employed in the 
private sector. This means that an IKA pensioner can now retire 9 years earlier than before. 


--A policy readjusting the pension drawn by IKA pensioners has been adopted and has been 
based on the wages paid to unskilled workers. 

--An auxiliary insurance fund for salaried employees has been established. This means that 
working people will be able to draw a second pension. 

--A total of 200,000 oid IKA pensioners have been promoted by 3 grades without extra 
payments by then. 

--The whole system of insurance funds by branches (Drivers Retirement Fund, TEVE, Merchants 
Insurance Fund) has been revised and, as a result, the grants to those insured with these 
organizations have been increased. 

--Transfer of state insurance to the private sector has been introduced. 
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OFFICIAL SAYS STATISTICS SHOW IMPROVED ECONOMY 





TA042046 Ankara Domestic Service in Turkish 2000 CMT 4 Aug 81 


[Text] Recent statistics show that the Turkish economy is improving. The president of 

the state statistics institute, Nihat Guner, held a news conference in Trabzon where he 
said that besides the improving economy there was a parallel growth in the gross national 
product. He said exports have been on the increase since last September, and that this 
year's exports through June were 92 percent more than the corresponding figure for last 
year. Guner noted that exports this year reached $1,957’ million. Of that amount, 54 per- 
cent were industrial exports, 20 percent were agricultural exports and the rest were metal- 
lurgy and other exports. 


Guner pointed out that the inflation rate had dropped to 25-40 percent this vear. He 
added: We believe the inflation rate will remain at this level. 


VOTCP: TCP GREETS SOUTH AFRICAN COMMUNISTS 





TA310950 (Clandestine) Voice of Turkish Communist Party in Turkish to Europe and Turkey 
0600 GMT 31 Jul 81 


{Turkish Communist Party Central Committee Secretary General Bilen's message to the South 
African Communist Party Central Committee on occasion of the party's 60th anniversary-- 
read by announcer] 


[Text] Dear comrades: On behalf of all Turkish communists and the Turkish working class, 
the Turkish Communist Party [TCP] Central Committee sincerely congratulates and extends 
its revolutionary struggle greetings to the brotherly South African Communist Party on 
occasion of the 60th anniversary of its establishment. 


The South African Communist Party, established under conditions of a strenuous class 
struggle, has resisted all enemy attacks under difficult conditions despite the harshest 
persecution and the sacrifice of thousands of members and leaders. During its 60-year 
history, the party has never made any concessions from the principles of Marxism-Leninism 
and proletarian internationalism. It has always greatly valued solidarity with the party 
and country of the great Lenin. It has organized the struggle of the masses. Today, 
together with the African National Congress, it is in the frontlines of the struggle 
waged by the South African people against imperialism, its tool which is the Botha regime, 
racism and racial discrimination. It is forming the unity of the most extensive anti- 
imperialist forces. 


We, Turkish communists, would like to reiterate our brotherly solidarity with the struggle 
of South African communists on this glorious birthday. 


Comrades, U.S. imperialism and NATO sovereign circles have increased their pressure on 

our country which is being administered by a military dictatorship since 12 September 1980. 
Pressure and blackmail aimed at making Turkey the aggressive tool of imperialism against 
neighboring socialist countries and the Arab peoples is mounting. The anticommunist 
attacks of the most reactionary. pro-American and fascist forces within and outside the 
armed forces and the junta against the Turkish working class and its organizations is in- 
creasing. fhe TCP is struggling under strenuous conditions to form a single front by all 
national democratic forces for peace, national independence, emplovment, bread and freedom, 
and against imperialist pressure, the exploitation of monopolies and dependence on NATO. 


On its 60th anniversary, we wish the South African Communist Party great success in its 
arduous struggle. With our communist feelings. 


[Signed] TCP Central Committee Secretary General Bilen, 30 July 1981 
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NETHERLANDS 





QUEEN NAMES TWO CABINET FORMATION NEGOTIATORS 





NOO042254 Paris AFP in English 2247 GMI 4 Aug 81 


[Excerpts] The Hague, 4 Aug (AFP)--Queen Beatrix tonight designat.d two men to undertake 
negotiations to form a cabinet to fill the void existing since the right-of-centre 
coalition of Liberals and Christian Democrats lost its majority in the May 26 parliamentary 
election. The negotiators are Johan Kremers, Christian Democratic governor of Limburg 
Province, and Fd Van Thijn, Socialist member of Parliament. One of the main differences 
remaining to be resolved during the cabinet negotiations will be the disagreement over 
whether American nuclear weapons capable of reaching the Soviet Union should be deploved 
on Dutch soil. The Socialist Party is opposed to this. 


FINLAND 


PRESIDENTS OFFICE DENIES EARLY RESIGNATION REPORT 





LDO41510 Helsinki Domestic Service in Finnish 1430 GMT 4 Aug 81 


[Text] The Office of the President denies without comment the conjectures put forward 
today by the Swedish paper DAGENS NYHETER concerning President Urho Kekkonen resigning 
before the end of his term. According to the president's office, conjectures of this 
nature have not aroused any official comment in the past either. DACENS NYHETER published 
an article today by its Helsinki correspondent which hinted at the possibility that 
President Kekkonen would resign before the end of his current term. The paper did not 
mention any sources. 


AUSTRIA 


TALKS ON POLAND'S DEBTS START IN VIENNA 





AU041326 Vienna WIENER ZEITUNG in German 4 Aug 81 p 7 


[Excerpt] Talks are starting in Vienna today between a working group of Western banks 
and the Polish Handlowy foreign trade bank. Procedures for the postponement of payment 
of Polish debts to Western banks, worked out in Zurich on 22 July, will be discussed. 
The Creditanstalt Bank is hosting the meeting. It is the only Austrian bank in this 
working group of the “task force” which has been created for settling the non-state- 
guaranteed Polish debts. 


The Bank Fuer Arbeit und Wirtschaft, the second Austrian institute participating in the 
work of the “task force,” will not be represented. The Western banks--apart from the 
Creditanstalt, the Dresdner Bank, the Schweizerische Bankverein, Bank of America, Citi- 
corp, Barclays Bank International, Lloyds Bank International and the Banque Nationale de 
Paris--have, according to informed circles, no mandate in the negotiations and would 
thus have to pass on the possible wishes of Poland to the “task force”. 


CANADA 


ANTI-KHOMEYNI STUDENTS TAKE OVER EMBASSY 





NCO42135 Paris AFP in English 2132 GMT 4 Aug 81 


[Excerpt] Ottawa, 4 Aug (AFP)--Iranian students opposed to the regime of religious 
leader Ruhollah Khomeyni seized the Iranian Embassy here early this afternoon and were 
holding six employees as hostages. The 30 students in the building issued a statement 
that they were demonstrating against “a reactionary regime, devoid of popular support, 
engaged in black terror against the Iranian people.” 




















